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Abstract

The banking system is regarded as an important tool to
achieve the economic stability in any of the worlds developed
economics through providing the suitable environment for the
economic policies in general and the monetary policies in

particular to achieve its tasks actively <If this system had the
needed depth and the suitable density it will be able to leave its
effect on the monetary policies aiming at achieving the economic
stability

.The banking system is not necessary only for the monetary
policies ¢but it is basic for the other economic policies and
specially the financial ones because by its components (Central
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bank «the commercial banks and the specialized banks) its
regarded as the basic part in achieving the other economic
policies whether by financing or counseling

In the light of what has been revealed and realizing this
matter by the developed countries «these countries sought for

developing its banking systems and achieving that through
giving these systems the independence in taking its decisions and
the way of achieving them in addition to giving it the choice for
choosing the ways of investing its finances based on the markets
system and the principle of competition without any

governmental intervention.
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