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Abstract

Inflation phenomena is one of the ancient economic problems that
faced humanity on the whole course of time.

This phenomena has negative effect on the different aspects of life;
the political, the economic and the social, if it was with high levels
and so sever, so it always attract the attention of the economists and
the center of their studies which resulted in the rise of the different
theories and opinions that deal with the reasons of its rise and the
treatment methods where the economic schools are varied in their

opinions and tendencies to control inflation.

Since more than two decades, to be specific since the closure of the
eighties of the last century, a new method of managing the monetary
policy to face inflation had been rose, it was known as the exposure of
inflation policy, its frame and theoretical structures had been
developed during the nineties of the last century which had witnessed

the beginning of adopting this policy by many countries.
The exposure of inflation policy gave the priority to achieving

prices stability via controlling the inflation levels and obtaining its
lowest and stable averages. The exposure of inflation system involves
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the basic elements and conditions of the economy of any country in
order to adopt this system and secure the success of its application.
The most important ones of these requirements are the independency
of the central bank in making the monetary decisions and procedures
to manage the monetary policy in a way that serve the highest country
interest without any governmental interference, transparency and the
highest honesty in diffusing the data relating the expected inflation
rates and the monetary policy tendencies’in this field in addition to the
monetary data information and statistics, asvell as subjecting the
central bank to inquiry and providing the required data to put the
standard samples of predicting the inflation rates and the effective
coordination between the monetary and the financial policy. Many
countries, more than twenty, had adopted this new policy and
achieved distinguished positive results in reducing the inflation rates
and activating the investment activity and the in supporting the
economic development and reducing the unemployment rate
comparing with the period perceiving the adoption of this policy.

Iraq had suffered for a long time from the international inflation
rates that had a great effect on its economy especially in the eighties
and nineties of the last century due to wars, he political and
economical crises, the wrong monetary policies that were resulted
from the governmental interference in these policies and the
dependency of the Iraqi central bank before 2003.

After 2003 the Iraqi economy has witnessed great developments ;
the Iraqi central bank became independent and free in its monetary
procedures, the inflation rate has reduced greatly comparing with the
previous years, there is no way to adopt the exposure of inflation
policy because the element are not available, yet the current monetary
policy resembles, in some aspects, the exposure of inflation system
which involve to provide and supply these elements as a step to adopt
exposure of inflation policy in Iraq in Future.



o) Sty CrBgally g0t G padl B ) gl bt e )

Condl giolpd

(Yoo o3 alal ciaald ) Il ¢ o gadly 3 2l Slslasdl () (25 3 g Jol de dall (1)
XY1-YYo 0

sLaB¥l 3 olulys (O pall ¥ dae 3 ,1Ea) 53 Ja gl (el (Lo et ghia (V)
Olye o S oy (3 oLV Lyl ) I A 2L laBliny gt 5 31 a1
A 5o o) (GBI OB AA-NT Sl sl forid 315 LsLassy ] oluld!

AWV 2 €053 G yhoan (R Dbl oiuiadl ¢ e e ] Lo (1)

AV 2 0,55 G sdhaan oo 1Al (@3S M Sid Luadl Llodl (Lo da jglia (8)

£ 2 0,83 Gow shean (o3l Bldgial s Baadl Ll Gyl de Bk y e op 5,4k (0)

YE o YA plad gl 3laVl  ml . Sl (o581 el (1)

AT p2 0,53 G ydeze LAl dully V.,...a..!t 61.9 st At (V)

(S 65 Ml Gzl Tl o1 Y1 g sla S dalall & . 31,1 (g5 M el (A)
T e Yl (vaJ @‘J” CJ”

(9) Mudhir M. Saleh, Strategy of Monetary policy..., Op. Cit, P.4.

VY 2 0,53 Gaw ydeae (Gdadl Lulidly e (e sl dal (1)

A 2 0,83 G ydarn Ayl Luludly e (e sl Sl (V)

(Yoot cadall o) 55londl IS 2 (Zald) J gl oeiad] Sltgral ((55lddl des! foe ol (1Y)
M 2 6 ,alEl (ueddl e daele

3Ll poe Ll Lol 5,0s0 9 5 9l Jo CUball ‘@,:oyd-\ e (63 ge ey 1S (3 Lk (VYY)
Yove (080 dmalar = 5LaBVy 5,10V LISl Jf andie col 55385 i 5 b (31,2l Lol
ARV - V8 o DAV o

(14) Rudiger Dornbusch And Stsrley Fischer and Richard Sturtiz Macroeconomics.Irwin
Mc -Grew - Hill.Seventh Edition. P 360
(15) Mudhir M. Saleh Strategy of Mortuary Policy. Op.Cit P5

VYWY o Yord gl 6 8l ¢ Bl (38 M bl sy Jauolidl e sy 5el0 (1)
5945 Owu‘, O"ﬁ ‘Z:Jll\ a::a.ﬂ\ 3::.,!1 L;L“- Lq.@.asjj R:MU 3.3.\.3_“ Lw‘ ‘w...bl.ﬂ A dat v)
.80 2 VAV Jsbl AA-IY 0,1 - Olas (Lol & o) &y jall dnad|

.\Ou.é ‘OJS.S é.:.w)u\a,a.ad ‘Z:AL'.“ d‘,u\j‘j V.‘:w.:aﬁ‘ L_é‘d.g}.'.w‘ 4‘§jw‘ Ja~| J:;LM‘ (\/\)
(19) Mc Connell and Brue, Economics, Op. Cit, P. 283.

W2 (0,53 oo yhan (Bl § ool Ll SEY! (Lo dest o (V)
¥ 0,53 G yhvan (i Dby oniadl] Gl (Gl b (1)
Y2 (055 Goes yhvan (il Lty el ¢ o g pl el (YY)



LY Y o] ity G Chgally g1pdh 3 padl B ! cildgis! s

V0TI o 00,53 Goes v Adlscll LV 3 il (g M) Jos (Y1)
(LBl BLad 36lS e O ) Jlanl B ST i g ranll oo 5 0e t‘:"-*“‘ plea (Y6)
\V‘Jﬂ MJS:S é—gﬂ)-’wﬁ-‘ 4%53‘J’J‘ Awy‘ é CJL.A‘)J

&b&‘j)é‘-ﬂ&‘ dadld

3 AL Al Il ¢ s gedl g 3 580 sl cdbl (o ge )0y Jobl de Dbl s -y
Yo

S olulys (Gl SV has 351,aadl 334 Joa gl piiadl (Lo det jglie Y
LS o 3 DLyl Sl ) I AW L lidlioy &2 2 1)l 5Ll
Yool (SO SIS VAT 3 ,adl sLasyl foaid 15T dpsLas¥l lulnd) Ol pe o2

S 85 ¢ Bl (635 M el ooy gt (BB Al oieadl (o g pl Aol -
Yooy

sty 5l ldlazey 31,0 (658U Sl il Lled! (F s dast o glio 3 ¢
Yerh Ssf = Bl 58 M el ¢ golayl

1480 32l U3 515 (3 vt Glgral s il Zubed) ppall dee by e o 3552k -0
Bl ((18) Al (Yo A s ld (8Y) suadl (g e oliaBl &g Al (Yee

Yool ol g grdl (ol &l ¢ B iall (58 M Sl =1

G M Sl Ll Ll S ) (S5 slam N Laladl &l ¢ J1 el (55 M Sl -y
Yot alad sl Il e I 31

calall & o l) 3 )| IS g (Laldl Jpally vl Golutgranl ¢ggutd) dan! Joo Lol =7
Yoot 5 al (ueddl e dasls

(Bl Lol 5,080 n Dol Lualed! 351319 55800 o QA (g g5 G s 3 o e 5 -4
Xoye (@ oS Al = 3LaBY 5 5,10V IS ol J| aedie ol y s d bl

Yord ol &gl 5800 B1all (58 M et -y

Oledley &gt AU Lol 21 e Logading DUy Ba)) Lualead) (] dpmss e 23 -
244V bl AA-IY 0391 = Olee (&5LaBVl & goudd &y jall dand| 5985



o) Sty CrBgally g0t 3 padl (B il il bt e AV

S FSIN aisll (e 5 ptin St il bl el Glgiad ¢ sl (U o -1Y
-http://www.arab-api.org/developl.htm

AV kSl cneldl B L g (Al SslaBYI 3 izl oy ) Jed Y

Bl 38 (e 0l Sl Lpstad 3 (g el tiln 5 a5 Lol plon 3 -0
Sl ) ol CIWN alall 2 5l wlidliay & g2 ¢ S yall sl 3 ol s (gl
YN GBI O SIS VAT RS ey (3 &5 LY

IS0 2L <Lt

1- Mudhir M.Saleh, Strategy of Monetary policy in Iraq, conscious Center for studies

and the appear an of research  Baghdad.

2- D. Patinkin, Money, Inerest and Prices, From Monetary Theory, Edited by R.W.
Clower, Penguin Book,London 1970.

3- McConnell and Brue, Macroeconomics-Principles. Problems, and Policies, McGraw

Hill, Irwin , New York, Sixteenth Edition.

4- Laszlo Bokor, Evolution of Price Level Targeting and inflation Targeting, and

Information Targeting: http://www.pp.bme.hu/50

5- Eser Tutar, Inflation Targeting in Developing Countries and Its Applicability to the

Turkish Economy, P1 http:/scholar.libvt.edul/theses/avail/able/etd-0502002-

110233/unrestricted/thesispdf

6- Murray Sherwin, institutional Frame Works for Inflation Targeting, Bank of Thailand
Symposium About Practical, Experiences on Inflation Targeting, Bank of Thailand

Publishing 2000.

7- William T. Gaven, Inflation Targeting Why it Works and How to Make it Work

Better, P1, http://research.stiouisted.org/wp/2003/2003-027.pdf,sep.2003

8- Bijian Bidabad and Nahid Kalbasi, Inflation Targeting: Case Study of Iran, Money

and Banking Research Academy, Second Hall Escher Workshop, Tehran-Iran,
December, 2003.



